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Bill Type and Number: Resolution 2016-285
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: April 12, 2016
Committee(s) of Reference: F
Date of Analysis: April 14, 2016
Type of Action: Authorizing execution of an economic development agreement; accepting future road maintenance costs; authorizing execution of an economic development transportation fund grant distribution agreement; acceptance of responsibility for excess project costs; Ordinance Code waiver; QTI local match commitment; authorizing REV grant; authorizing road infrastructure grant; authorizing City training grant; appropriation; waiver of provisions of Public Investment Policy; requesting one cycle fast track approval
Bill Summary: The bill authorizes execution of an economic development agreement between the City and Project Rex (company name temporarily confidential) to facilitate development of a product fulfillment center on Jacksonville’s Northside and the creation of 1,500 new jobs. The bill authorizes execution of an Economic Development Transportation Fund (EDTF) agreement and distribution agreement with Project Rex and with the Florida Department of Transportation for provision of a state DOT economic development grant to the project. The City agrees to accept all future maintenance and other attendance costs of the portions of road to be constructed to serve the project site that are part of the City road system. The bill provides that the City shall be responsible to the state for any road construction costs in excess of the grant funding provided by the state for the project, and that the company in its relationship with the City shall in turn be responsible for such costs exceeding the state and City commitments to road construction. The bill commits the City to a Qualified Targeted Industry grant local match of up to $300,000, a REV grant of up to $10 million, a City training/hiring assistance grant of $600,000 and a City road improvement grant of up to 50% of the road construction cost with a cap of $2.5 million.  The bill appropriates $3.1 million from the JIA CRA tax increment fund to the project and authorizes carry-over of the funds to future fiscal years. It waives the provisions of the Public Investment Policy to allow a 60% REV grant for a 12-year period, exceeding the normal amount and time limit on grants provided by the project evaluation matrix.
Background Information: Project Rex is a multi-national firm with over 200,000 employees worldwide providing product purchase fulfillment services. The company proposes to build a large distribution center in Jacksonville within the Jacksonville International Airport Community Redevelopment Area that would create 1,500 new full-time jobs by the end of calendar year 2019, of which 500 of the jobs would pay an average annual salary of $50,000 plus benefits. The company anticipates a capital investment of $200 million in land, capital construction, equipment and furniture.
Policy Impact Area: Economic development
Fiscal Impact: Total City incentives could be up to $13.4 million in QTI, REV and other grants.
Analyst: Clements
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